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Summary

1) Recovery proceeding, but omicron variant could delay it

2) Supply-demand imbalances:

▪ Limited input product availability

▪ Inflation

▪ Labour shortages

3) Auto sector vulnerability for Ontario

4) Net migration to Ontario negative during pandemic, but more 

people moving to Hamilton
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Structure of this Presentation

A. Global Economic Backdrop

B. Ontario Economic Outlook

C. Ontario Fiscal Situation

D. Longer-Run Considerations
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A. Global Economic Backdrop
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Omicron Surge, New Restrictions Could Weigh on Growth

Sources: Scotiabank Economics, Johns Hopkins University, United Nations, Oxford University.
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Significant Slowdown Not *Yet* Showing in Data

* Manufacturing only.

** Three-month moving average.

Sources: Scotiabank Economics, IHS Markit, Statistics Canada.

50

100

150

200

250

21/01 21/04 21/07 21/10
Montreal Ottawa
Toronto Calgary
Vancouver

Statistics Canada Real-Time 
Local Business Condition 
Index, Aug. 2020 = 100

Drops in last 
week of 

December 2021

10

20

30

40

50

60

70

19 20 21

Eurozone

China
US
Brazil
Canada*

Purchasing Managers'
Index, sa, >50 = 
expansion

80

85

90

95

100

105

20 21

Canada

Ontario

Hamilton*

Canada ex Ontario

total employment, index, Feb. 2020 = 100

Page 7 of 25



7SCOTIABANK ECONOMICS

Supply-Demand Imbalances: Supply Chain Constraints

* Inversed for consistency with Canadian measure. 

Sources: Scotiabank Economics, Bloomberg, IHS Markit.
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Sources: Scotiabank Economics, BLS, Statistics Canada.

Supply-Demand Imbalances: Inflation (Consumers, Producers, Transportation)
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Supply-Demand Imbalances: Labour Shortages

* Seasonal adjustment by Scotiabank Economics.

Sources: Scotiabank Economics, Statistics Canada, CFIB.
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Rising Central Bank Rates Mean Higher Debt Costs

Sources: Scotiabank Economics, Haver Analytics.
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B. Ontario Economic Overview
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Provincial Outlook: Ontario Expected to be Strong Performer in 2022

Sources: Scotiabank Economics, Statistics Canada, Ontario Finance, Institut de la Statistique du Québec.
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Auto Sector Exposure a Key Risk for Ontario

Sources: Scotiabank Economics, Wards Automotive, Statistics Canada.
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C. Ontario Fiscal Situation
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Sources: Scotiabank Economics, Bloomberg, BLS, Statistics Canada.

Inflationary Pressures Lift Revenue Projections

From Ontario Budget 2021:
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Ontario Spending Plans

Sources: Scotiabank Economics, Statistics Canada, Ontario Finance.
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D. Longer-Run Considerations

Page 18 of 25



18SCOTIABANK ECONOMICS

Thinking Longer-Term: Population Flows

* Includes permanent residents who previously held study, temporary foreign worker, International Mobility Program, and Post-Graduate 

Work Permits.

Sources: Scotiabank Economics, Statistics Canada.

0

5

10

15

20

25

19 20 21

Previous Temp. Residents*

Other

permanent resident 
admissions to Ontario, 000s

Immigration Rallies as Temporary 
Residents Gain Permanent Status

-20

-15

-10

-5

0

5

10

15

15 16 17 18 19 20 21

T
h

o
u

s
a

n
d

s

Atlantic

Quebec

MB + SK

Alberta

BC

Ontario net interprovincial 
migration, 4-Q moving sum, 000s

Ontario Residents Flock to Other 
Provinces During Pandemic

Page 19 of 25



19SCOTIABANK ECONOMICS

Thinking Longer-Term: Population Flows

* Greater Golden Horseshoe. Sources: Scotiabank Economics, Statistics Canada.
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Working From Home: A Hybrid Post-Pandemic World?

Sources: Scotiabank Economics, Statistics Canada.
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Housing: More Supply Needed

Sources: Scotiabank Economics, Statistics Canada, CREA.
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Summary

1) Recovery proceeding, but omicron variant could delay it

2) Supply-demand imbalances:

▪ Limited input product availability

▪ Inflation

▪ Labour shortages

3) Auto sector vulnerability for Ontario

4) Net migration to Ontario negative during pandemic, but more 

people moving to Hamilton
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Our Twitter Handle: @ScotiaEconomics Page 24 of 25
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Contacts and Caveats: Keep in Touch

This report has been prepared by Scotiabank Economics as a resource for the clients of Scotiabank. Opinions, estimates and projections contained herein are our own as 

of the date hereof and are subject to change without notice. The information and opinions contained herein have been compiled or arrived at from sources believed reliable 

but no representation or warranty, express or implied, is made as to their accuracy or completeness. Neither Scotiabank nor any of its officers, directors, partners, 

employees or affiliates accepts any liability whatsoever for any direct or consequential loss arising from any use of this report or its contents.

These reports are provided to you for informational purposes only. This report is not, and is not constructed as, an offer to sell or solicitation of any offer to buy any 

financial instrument, nor shall this report be construed as an opinion as to whether you should enter into any swap or trading strategy involving a swap or any other 

transaction. The information contained in this report is not intended to be, and does not constitute, a recommendation of a swap or trading strategy involving a swap within 

the meaning of U.S. Commodity Futures Trading Commission Regulation 23.434 and Appendix A thereto. This material is not intended to be individually tailored to your 

needs or characteristics and should not be viewed as a “call to action” or suggestion that you enter into a swap or trading strategy involving a swap or any other 

transaction. Scotiabank may engage in transactions in a manner inconsistent with the views discussed this report and may have positions, or be in the process of acquiring 

or disposing of positions, referred to in this report.

Scotiabank, its affiliates and any of their respective officers, directors and employees may from time to time take positions in currencies, act as managers, co-managers or 

underwriters of a public offering or act as principals or agents, deal in, own or act as market makers or advisors, brokers or commercial and/or investment bankers in 

relation to securities or related derivatives.  As a result of these actions, Scotiabank may receive remuneration.  All Scotiabank products and services are subject to the 

terms of applicable agreements and local regulations. Officers, directors and employees of Scotiabank and its affiliates may serve as directors of corporations.

Any securities discussed in this report may not be suitable for all investors. Scotiabank recommends that investors independently evaluate any issuer and security 

discussed in this report, and consult with any advisors they deem necessary prior to making any investment.

This report and all information, opinions and conclusions contained in it are protected by copyright. This information may not be reproduced without the prior 

express written consent of Scotiabank.

™Trademark of The Bank of Nova Scotia. Used under license, where applicable. 

Scotiabank, together with “Global Banking and Markets”, is a marketing name for the global corporate and investment banking and capital markets businesses of The Bank 

of Nova Scotia and certain of its affiliates in the countries where they operate, including, Scotiabanc Inc.; Citadel Hill Advisors L.L.C.; The Bank of Nova Scotia Trust 

Company of New York; Scotiabank Europe plc; Scotiabank (Ireland) Limited; Scotiabank Inverlat S.A., Institución de Banca Múltiple, Scotia Inverlat Casa de Bolsa S.A. de 

C.V., Scotia Inverlat Derivados S.A. de C.V. – all members of the Scotiabank group and authorized users of the Scotiabank mark. The Bank of Nova Scotia is incorporated 

in Canada with limited liability and is authorised and regulated by the Office of the Superintendent of Financial Institutions Canada. The Bank of Nova Scotia is authorised 

by the UK Prudential Regulation Authority and is subject to regulation by the UK Financial Conduct Authority and limited regulation by the UK Prudential Regulation 

Authority. Details about the extent of The Bank of Nova Scotia's regulation by the UK Prudential Regulation Authority are available from us on request.  Scotiabank Europe 

plc is authorised by the UK Prudential Regulation Authority and regulated by the UK Financial Conduct Authority and the UK Prudential Regulation Authority. 

Scotiabank Inverlat, S.A., Scotia Inverlat Casa de Bolsa, S.A. de C.V., and Scotia Derivados, S.A. de C.V., are each authorized and regulated by the Mexican financial 

authorities.

Not all products and services are offered in all jurisdictions. Services described are available in jurisdictions where permitted by law.

Scotiabank Economics:

www.scotiabank.com/economics

scotia.economics@scotiabank.com

@ScotiaEconomics

Marc Desormeaux

Senior Economist

+1.416.866.4733

marc.desormeaux@scotiabank.com

@marcdesormeaux
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