
     
 

Canadian Defined Benefit Pension Plans gain further 
ground in 2017: RBC Investor & Treasury Services 

 

Q4 total returns gain 4.4 per cent, led by global equity returns of 6.1 per cent 

 
 
TORONTO, February 6, 2018 - Canadian defined benefit pension plans ended 2017 in 

positive territory, posting an annual return of 9.7 per cent, according to the $650 

billion RBC Investor & Treasury Services All Plan Universe – the industry’s most 

comprehensive universe of Canadian pension plans – marking nine consecutive years 

of positive returns. 

In addition, a recent RBC Investor & Treasury Services poll of Canadian defined benefit 

pension plan sponsors, showed their median funded status stands at 96 per cent. The 

poll, A Confident Outlook revealed that nearly 25 per cent of respondents reported 

levels in excess of 100 per cent and only five per cent with funded levels of less than 70 

per cent. Eighty-seven per cent of respondents remain confident they can meet their 

ongoing pension liabilities, which should be good news for the longevity of Canadian 

defined benefit pension plans. 

“2017 was a strong year for Canadian pension plans, with year-over-year returns, 

despite a backdrop of ongoing global economic and political volatility,” said James 

Rausch, Head of Client Coverage, Canada, RBC Investor & Treasury Services. “The 

Bank of Canada rate hikes, the first in seven years, reverberated through the bond 

market, while the energy and commodity sectors continued to fluctuate and impact 

Canadian markets. Meanwhile, global equities continued to provide strong and stable 

returns. Fund managers will continue to pay close attention to these strong global 

returns and geopolitical developments to maintain a diversified portfolio across asset 

sectors and classes in the year ahead.” 

https://www.rbcits.com/en/
https://www.rbcits.com/en/insights/2017/12/a_confident_outlook
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Continuing low interest rates, an uptick in the global economy, recovering emerging 

markets and improving labour markets helped fuel 2017 global equity returns. 

http://www.rbc.com/newsroom/_assets-custom/images/020618-canadian-equities.jpg
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While the Canadian economy was a strong performer in 2017, and the Bank of Canada 

interest rate hike in September of 2017 boosted financial stocks in Q4, the energy 

sector weighed down year-over-year returns on the TSX. In 2016, however, Canada’s 

three largest sectors – energy, materials and financial services, posted strong results, 

helping lift returns. 

The RBC Investor & Treasury Services poll also revealed that 40 per cent of 

respondents identified low interest rates as their main concern in the year ahead. 

http://www.rbc.com/newsroom/_assets-custom/images/020618-global-equities.jpg
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In 2017, Canadian bond yields rose across most of the curve while the Bank of 

Canada’s interest rate hikes in July and September led to a flatter yield curve when 

compared to the start of the year. 
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HISTORIC PERFORMANCE 

Period Return (%) Period Return (%) 

Q4 2017 4.4 Q4 2015 3.1 

Q3 2017 0.4 Q3 2015 -2.0 

Q2 2017 1.4 Q2 2015 -1.6 

Q1 2017 2.9 Q1 2015 6.6 

Q4 2016 0.5 Q4 2014 2.7 

Q3 2016 4.2 Q3 2014 1.1 

Q2 2016 2.9 Q2 2014 3.0 

Q1 2016 0.0 Q1 2014 4.8 

 
 
About the RBC Investor & Treasury Services All Plan Universe 
For the past 30 years, RBC Investor & Treasury Services (RBC I&TS) has managed one of the industry’s largest and most 
comprehensive universes of Canadian pension plans. The “All Plan Universe” currently tracks the performance and asset allocation 
of over $650 billion in assets under management across Canadian defined benefit (DB) pension plans, and is a widely-recognized 
performance benchmark indicator. The RBC Investor & Treasury Services “All Plan Universe” is produced by RBC I&TS’ Risk & 
Investment Analytics (R&IA) service. R&IA work in partnership with best-in-class technology to deliver independent and cost 
effective solutions designed to help institutional investor clients monitor investment decisions, optimize performance, reduce costs, 
mitigate risk and increase governance capability. 
About RBC Investor & Treasury Services 
RBC Investor & Treasury Services (RBC I&TS) is a specialist provider of asset services, custody, payments and treasury services 
for financial and other institutional investors worldwide. We serve clients from 16 countries across North America, Europe, Asia and 
Australia, delivering services to safeguard client assets and maximize liquidity. As a strong, stable partner, focused on meeting our 
clients' evolving needs, RBC I&TS has an unwavering commitment to managing operational risk in our business and the highest 
credit ratings among our peers. Rated by our clients as the #1 global custodian for seven consecutive years, RBC I&TS is trusted 
with CAD 4.3 trillion in client assets under administration as at October 31, 2017. 
About RBC  
Royal Bank of Canada is a global financial institution with a purpose-driven, principles-led approach to delivering leading 
performance. Our success comes from the 80,000 employees who bring our vision, values and strategy to life so we can help our 
clients thrive and communities prosper. As Canada’s biggest bank, and one of the largest in the world based on market 
capitalization, we have a diversified business model with a focus on innovation and providing exceptional experiences to our 16 
million clients in Canada, the U.S. and 35 other countries. For more information, please visit rbc.com. 
We are proud to support a broad range of community initiatives through donations, community investments and employee volunteer 
activities. See how at rbc.com/community-sustainability/. 

- 30 - 
For more information, please contact: 
Briana D’Archi, +1 416 955 5658, briana.darchi@rbc.com  
Ben Adams, +44 (0)20 7653 4109, ben.adams@rbc.com 
RBC Investor & Treasury Services™ is a global brand name and is part of Royal Bank of Canada. RBC Investor & Treasury 
Services is a specialist provider of asset servicing, custody, payments and treasury services for financial and other institutional 
investors worldwide. RBC Investor Services™ operates through the following primary operating companies: Royal Bank of Canada, 
RBC Investor Services Trust and RBC Investor Services Bank S.A., and their branches and affiliates. These materials are provided 
by RBC Investor & Treasury Services (RBC I&TS) for general information purposes only. RBC I&TS makes no representation or 
warranties and accepts no responsibility or liability of any kind for their accuracy, reliability or completeness or for any action taken, 
or results obtained, from the use of the materials. Readers should be aware that the content of these materials should not be 
regarded as legal, accounting, investment, financial, or other professional advice, nor is it intended for such use. ® / ™ Trademarks 
of Royal Bank of Canada. Used under licence. 

https://www.rbcits.com/en/
https://www.rbcits.com/en/home.page
http://www.rbc.com/community-sustainability/
mailto:briana.darchi@rbc.com
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