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Agenda

1. Canadian Macroeconomic Backdrop

2. Sector and Distributional Impacts
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Summary

• Economic recovery moving into slower phase of growth, 

depends fundamentally on evolution of virus

• Ontario economy’s trajectory dominated by lockdown 

measures

• COVID-19’s industry impacts different than typical recessions

• Extraordinary fiscal, monetary policy support, anchored by 

Federal Government contributions
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1. Macroeconomic Backdrop
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Moving Into Slower Phase of Growth

COVID-19 data current to Oct. 26, 2020. Sources: Scotiabank Economics, Statistics Canada, Government of Canada, City of Hamilton.
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Human Stimulus Withdrawn

Sources: Scotiabank Economics, Statistics Canada, IRCC.
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Extraordinary Measures

* Positive on chart = Income Loss; Negative = Income Gain. Sources: Scotiabank Economics, Haver Analytics, Statistics Canada.
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Ontario: Longer Lockdown, Stronger Rebound

* Based on preliminary estimates of GDP by industry for all provinces except for Quebec and Ontario. 

Sources: Scotiabank Economics, Statistics Canada.
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2. Sector and Distributional Impacts
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A “K-Shaped” Recovery?

* Financial + Professional, Scientific and Technical Services used for Ontario and Hamilton. ** Education, Health Care, Public Administration. 

*** Info, Culture & Rec., Accommodation & Food Services. Sources: Scotiabank Economics, Statistics Canada.
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Depth of Challenge for Tourism Becoming Clear

* Accommodation & Food Services + Arts, Entertainment & 

Recreation + Information & Culture. Sources: Scotiabank 

Economics, Statistics Canada, CD Howe Institute.
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Housing Markets Resilient

Sources: Scotiabank Economics, CMHC, CREA.
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WFH: Supports High-Value Services, Office Market Impact Unclear

Sources: Scotiabank Economics, Statistics Canada.

0 20 40 60 80

Agri., for., fish, hunt
Accomm. & food

Construction
Manufacturing

Retail trade
Min., quarr., O&G

Transport. & wareh.
Health care
Other serv.

Admin. & supp.
Utilities

Arts, ent. & rec.
Real est.

Wholesale trade
Public admin
Info & culture

Prof., sci. & tech.
Educ. Serv.

Finance, insurance

Telework Capacity by Industry

%

90

95

100

105

01/19 04/19 07/19 10/19 01/20 04/20

Halifax
Montreal
Toronto
Winnipeg
Saskatoon
Calgary
Vancouver

Commercial Rents Drop
Across Canadian Cities

commercial rents services price 
index, 2019 = 100

40

50

60

70

80

90

100

110

120

01/20 03/20 05/20 07/20

Ontario

Toronto

Hamilton

real non-residential 
construction
investment, index, 
Feb. 2020 = 100



14SCOTIABANK ECONOMICS

Manufacturing Rebound Loses Some Steam

Sources: Scotiabank Economics, Statistics Canada, Wards Automotive.
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Lower-Wage Sectors are the Most Impacted
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Youth Employment Hit Hard

Sources: Scotiabank Economics, Statistics Canada.
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Hamilton’s “She-cession” Thus Far Not As Pronounced

Sources: Scotiabank Economics, Statistics Canada.
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Ontario Fiscal Policy: Stepped-Up Spending to Address Pandemic

Sources: Scotiabank Economics, Statistics Canada, Ontario Finance.
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Highlights

• People and Jobs Fund ($5 bn 

total)

• Safe Restart Agreement ($2.2 bn 

provincial contrib., $1.8 bn fed.)

• Health Contingency Fund Top-Up 

($4.3 bn)

• Standard Contingency Fund Top-

Up ($2.2 bn)
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Summary

• Economic recovery moving into slower phase of growth, 

depends fundamentally on evolution of virus

• Ontario economy’s trajectory dominated by lockdown 

measures

• COVID-19’s industry impacts different than typical recessions

• Extraordinary fiscal, monetary policy support, anchored by 

Federal Government contributions
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Contacts and Caveats: Keep in Touch

This report has been prepared by Scotiabank Economics as a resource for the clients of Scotiabank. Opinions, estimates and projections contained herein are our own as 

of the date hereof and are subject to change without notice. The information and opinions contained herein have been compiled or arrived at from sources believed reliable 

but no representation or warranty, express or implied, is made as to their accuracy or completeness. Neither Scotiabank nor any of its officers, directors, partners, 

employees or affiliates accepts any liability whatsoever for any direct or consequential loss arising from any use of this report or its contents.

These reports are provided to you for informational purposes only. This report is not, and is not constructed as, an offer to sell or solicitation of any offer to buy any 

financial instrument, nor shall this report be construed as an opinion as to whether you should enter into any swap or trading strategy involving a swap or any other 

transaction. The information contained in this report is not intended to be, and does not constitute, a recommendation of a swap or trading strategy involving a swap within 

the meaning of U.S. Commodity Futures Trading Commission Regulation 23.434 and Appendix A thereto. This material is not intended to be individually tailored to your 

needs or characteristics and should not be viewed as a “call to action” or suggestion that you enter into a swap or trading s trategy involving a swap or any other 

transaction. Scotiabank may engage in transactions in a manner inconsistent with the views discussed this report and may have positions, or be in the process of acquiring 

or disposing of positions, referred to in this report.

Scotiabank, its affiliates and any of their respective officers, directors and employees may from time to time take positions in currencies, act as managers, co-managers or 

underwriters of a public offering or act as principals or agents, deal in, own or act as market makers or advisors, brokers or commercial and/or investment bankers in 

relation to securities or related derivatives.  As a result of these actions, Scotiabank may receive remuneration.  All Scotiabank products and services are subject to the 

terms of applicable agreements and local regulations. Officers, directors and employees of Scotiabank and its affiliates may serve as directors of corporations.

Any securities discussed in this report may not be suitable for all investors. Scotiabank recommends that investors independently evaluate any issuer and security 

discussed in this report, and consult with any advisors they deem necessary prior to making any investment.

This report and all information, opinions and conclusions contained in it are protected by copyright. This information may not be reproduced without the prior 

express written consent of Scotiabank.

™Trademark of The Bank of Nova Scotia. Used under license, where applicable. 

Scotiabank, together with “Global Banking and Markets”, is a marketing name for the global corporate and investment banking and capital markets businesses of The Bank 

of Nova Scotia and certain of its affiliates in the countries where they operate, including, Scotiabanc Inc.; Citadel Hill Advisors L.L.C.; The Bank of Nova Scotia Trust 

Company of New York; Scotiabank Europe plc; Scotiabank (Ireland) Limited; Scotiabank Inverlat S.A., Institución de Banca Múltiple, Scotia Inverlat Casa de Bolsa S.A. de 

C.V., Scotia Inverlat Derivados S.A. de C.V. – all members of the Scotiabank group and authorized users of the Scotiabank mark. The Bank of Nova Scotia is incorporated 

in Canada with limited liability and is authorised and regulated by the Office of the Superintendent of Financial Institutions Canada. The Bank of Nova Scotia is authorised 

by the UK Prudential Regulation Authority and is subject to regulation by the UK Financial Conduct Authority and limited regulation by the UK Prudential Regulation 

Authority. Details about the extent of The Bank of Nova Scotia's regulation by the UK Prudential Regulation Authority are available from us on request.  Scotiabank Europe 

plc is authorised by the UK Prudential Regulation Authority and regulated by the UK Financial Conduct Authority and the UK Prudential Regulation Authority. 

Scotiabank Inverlat, S.A., Scotia Inverlat Casa de Bolsa, S.A. de C.V., and Scotia Derivados, S.A. de C.V., are each authorized and regulated by the Mexican financial 

authorities.

Not all products and services are offered in all jurisdictions. Services described are available in jurisdictions where permitted by law.

Scotiabank Economics:

www.scotiabank.com/economics

scotia.economics@scotiabank.com

@ScotiaEconomics

Marc Desormeaux

Senior Economist
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@marcdesormeaux
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