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Introduction 

As the acting Investment Consultant, Aon is engaged to prepare, on behalf of the Treasurer of the City of 
Hamilton (“City”), an investment report, referred to as the Treasurer’s Report (“the report”), relating to the 
activities of the City of Hamilton Reserve Fund and the Hamilton Future Fund (“the Funds”) during the prior 
fiscal year. The report will be presented to City Council in the second quarter of every calendar year.  

 
The report is part of a broader governance oversight of the Funds, which includes financial audits, used to 
evaluate and monitor the various responsibilities that have been delegated by the Treasurer of the City of 
Hamilton (“City Treasurer”) and City Council. More specifically, the overall objective of the report is to 
ensure that the Funds are managed in accordance with existing legislation that was in effect in 2020 and 
the guidelines set out in the Statement of Investment Policies and Procedures for the City of Hamilton 
Reserve/Revenue Funds and Trust Accounts (“SIP&P”).  
 
 
The report has been written in accordance with Section 1.11 of the SIP&P and shall contain: 
 

 A statement about the performance of the portfolio of investments of the City during the period 
covered by the report; 

 A listing of the types of securities in which the portfolio invested during the period covered by the 
report; 

 A listing of the securities and their credit ratings held by the portfolio as at the date of the report; 

 A description of the estimated proportion of the total investments of a municipality that are invested 
in its own long-term and short-term securities to the total investment of the municipality and a 
description of the change, if any, in that estimated proportion since the previous year’s report; 

 A record of the date of each transaction in or disposal of its own securities, including a statement of 
the purchase and sale of each security; 

 A statement by the Chief Investments Officer (“CIO”) as to whether or not, in his or her opinion, all 
investments are consistent with the SIP&P adopted by the City; 

 A statement by the treasurer as to whether or not, in his or her opinion, all investments are 
consistent with the SIP&P adopted by the City1; and 

 Any other information that the council may require or that, in the opinion of the City Treasurer, 
should be included. 

This report addresses only the activities of the City of Hamilton Reserve Fund and the Hamilton Future 
Fund. The Trust Accounts are not covered by this report. 
 
 
  

 
1 In the executive summary of the staff report, Treasurer’s Investment Report 2020 Fiscal Year by Aon (FCS21041) (City 
Wide), to which this report is attached as Appendix “A”, the City treasurer states whether all investments met the 
eligibility requirements as prescribed by the Ontario Regulation 438/97 (“O. Reg. 438/97”) and were made in 
accordance with the investment policies and goals adopted by the City of Hamilton’s SIP&P. 
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Reserve Fund Performance and Future Fund Performance 

The returns of the Funds are determined by RBC Investor & Treasury Services (“RBC”), who is also the 
City’s custodian, on a daily basis for the City of Hamilton Reserve Fund and on a monthly basis for the 
Hamilton Future Fund.  
 
The Funds’ performance objective, as outlined in Section 4.10 of the SIP&P, is to outperform a benchmark 
portfolio constructed from a blend of returns composed of 62.5% of the FTSE Canada All-Government 
Short-Term Bond Index, 27.5% of the FTSE Canada All-Government Bond Index and 10.0% of FTSE 
Canada 91-Day Treasury Bill Index.  

 
 
 
 
 
 
 
 

 
The performance returns of the Funds over each of the quarters of 2020, and over the one-, two-, three- 
and four-year periods ending December 31, 2020 are as follows: 
 
City of Hamilton Reserve Fund—Performance2 %  

 Q1 
2020 

Q2     
2020 

Q3     
2020

Q4     
2020

One    
Year

Two Years 
(annualized)

Three Years 
(annualized) 

Four Years 
(annualized)

Reserve Fund  2.31 3.39 0.84 0.47 7.16 6.06 4.63 3.78
Benchmark 2.84 2.15 0.26 0.18 5.51 4.46 3.56 2.77
Value Added -0.53 1.24 0.58 0.29 1.65 1.60 1.07 1.01

 
Over a one-year period, the City of Hamilton Reserve Fund’s return of 7.16% outperformed the benchmark 
return of 5.51% by 165 basis points.  
 
Hamilton Future Fund—Performance2 % 

 Q1 
2020 

Q2     
2020 

Q3     
2020

Q4     
2020

One    
Year

Two Years 
(annualized)

Three Years 
(annualized) 

Four Years 
(annualized)

Future Fund  2.37 3.78 0.83 0.59 7.75 6.60 5.03 4.13
Benchmark 2.84 2.15 0.26 0.18 5.51 4.46 3.56 2.77

Value Added -0.47 1.63 0.57 0.41 2.24 2.14 1.47 1.36
 

Over a one-year period, the Hamilton Future Fund’s return of 7.75% outperformed the benchmark return of 
5.51% by 224 basis points.  

 
2 Performance is exclusive of the One Investment Program. The Reserve Fund has approximately 4.6% and 0.6% of the total Reserve 
Fund invested in the One Canadian Equity Portfolio and One Corporate Bond Portfolio respectively. The Hamilton Future Fund has 
approximately 3.6% of the total Future Fund invested in the One Canadian Equity Portfolio.  

Benchmark % 

 
FTSE Canada All-Government Short-Term Bond Index 62.5
FTSE Canada All-Government Bond Index 27.5
FTSE Canada 91-Day Treasury Bill Index  10.0
 100.0
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Types of Securities 

The City is only allowed to invest in securities permitted under Ontario Regulation 438/97: Eligible 
Investments, Related Financial Agreements and Prudent Investment under the Municipal Act, 2001, S.O. 
2001, c. 25, that was in effect during 2020. As per Section 4.02 of the SIP&P, an Approved List of 
Investments (“Approved List”) has been established by the City Treasurer and the CIO.  All investments on 
the Approved List meet the eligibility requirements as prescribed by Ontario Regulation 438/97. The 
Approved List is as follows: 

Bonds, Debentures, Promissory Notes, Other Evidence of 
Indebtedness Issued by or Guaranteed by  
Government of Canada 
Canadian Provincial Government 
Government of Canada Agency 
Canadian Provincial Agency 
Country other than Canada 
Canadian Municipality, including City of Hamilton
School Board in Canada 
Municipal Finance Authority of British Columbia
Canadian Corporation 
Banks in Canada 
Infrastructure Ontario 
International Bank for Reconstruction and Development 
Inter-American Development Bank 
Supranational Financial Institution 
Supranational Governmental Organization 

  

Deposit Receipts, Deposit Notes, Certificate of Deposits, 
Acceptances Issued by or Guaranteed by  
Banks in Canada 
Credit Union with Guarantee 

 

Asset Backed Securities (ABS) 

Asset Backed Securities 

Asset Backed Commercial Paper (ABCP) 
 

Negotiable Promissory Notes or Commercial Paper (other than 
ABS) 

 

Forward Rate Agreements 
 

One Investment Program3 
 

Security – gift in a will or non-charitable donation, and Shares of 
a Corporation as per footnotes 13 and 14 in Appendix A of the 
SIP&P. 

 

 
3 The One Investment Program is jointly run by CHUMS (a subsidiary of the Municipal Finance Officers’ Association of 
Ontario) and Local Authority Services (a corporation of the Association of Municipalities of Ontario). 
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We have reviewed the custodian statements as well as the transactions that have occurred to determine the 
types of securities that were held by the Funds during the 2020 period. We can confirm that the types of 
securities that were held in the City of Hamilton Reserve Fund and the Hamilton Future Fund during 2020 
are as listed as follows: 
 
The types of securities held by the City of Hamilton Reserve Fund were as follows: 
 
City of Hamilton Reserve Fund—Types of Securities 

Bonds, Debentures, Promissory Notes, Other Evidence of 
Indebtedness Issued by or Guaranteed by
Government of Canada 
Canadian Provincial Government 
Government of Canada Agency 
Canadian Municipality, including City of Hamilton
Municipal Finance Authority of British Columbia

 

Deposit receipts, Deposit Notes, Certificate of Deposits, 
Acceptances Issued by or Guaranteed by  
Banks in Canada 
Credit Union with Guarantee 

 

One Investment Program 

Canadian Equity Portfolio 

Canadian Corporate Bond Portfolio 

 
The types of securities held by the Hamilton Future Fund were as follows: 
 
Hamilton Future Fund—Types of Securities 

Bonds, Debentures, Promissory Notes, Other Evidence of 
Indebtedness Issued by or Guaranteed by
Canadian Provincial Government 
Canadian Municipality 

 

Deposit Receipts, Deposit Notes, Certificate of Deposits, 
Acceptances Issued by or Guaranteed by
Banks in Canada 

 

One Investment Program 

Canadian Equity Portfolio 

 
In addition to the above list of securities, the Hamilton Future Fund has some monies invested in a private 
placement of 2,000 common shares of the Hamilton Utilities Corporation. As well, as at December 31, 2020, 
approximately 7.1% of funds were invested in a Short-Term Investment Fund (“STIF”) of RBC.4 
All securities were expressed or payable in Canadian dollars. The types of securities held by the City of 
Hamilton Reserve Fund and the Hamilton Future Fund during 2020 were all part of the Approved List.  

 
4 STIFs are an allowed investment vehicle as per section: 6.02 Permitted Investment, sub section: 3, on page 21 of the SIP&P.  
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Portfolio Securities as at December 31, 2020 

City of Hamilton Reserve Fund 
Below are The City of Hamilton Reserve Fund securities and credit ratings5 as at December 31, 2020. As 
shown in the list below, the City of Hamilton Reserve Fund also held equity and fixed income investments 
through the One Investment Program. The City’s Reserve Fund investment in the One Investment Program 
Canadian Equity Portfolio had a market value of $47.7 million and book value of $38.0 million; the City’s 
investment in the One Investment Program Canadian Corporate Bond Portfolio had a market value of $5.7 
million and book value of $5.6 million. 

As at December 31, 2020, City of Hamilton Reserve Fund held a market value of $6.5 million or 0.63% of 
the Fund in City of Hamilton securities. Over the last year, the market value of City of Hamilton securities 
increased by $3.3 million from $3.2 million as at December 31, 2019. The increase was primarily due 
purchase of a City of Hamilton (coupon: 1.75%, maturity: 3/11/2032) fixed income security with Par value of 
$3.447 million with a settlement date of November 3, 2020. 

 

 

 
5 Credit ratings are provided by RBC. Credit rating data is collected from 3 major rating agencies (S&P, Moody’s and DBRS) if available. 
“AA” includes AA-, AA, AA+ or an equivalent rating. “A” includes A-, A, A+ or an equivalent rating. Rating field will be blank if no rating 
is available. All results are based on highest available rating. 

Date Issuer Name

Coupon 

Rate

Maturity 

Date Market Price

Credit 

Rating

($) (%)

Federal and Federal Guarantee Bonds

31‐Dec‐20 Government of Canada 2.75% 1‐Jun‐22 103.66 AAA 10,365,520.10         1.01%

31‐Dec‐20 Canada Housing Trust 2.65% 15‐Mar‐22 102.93 AAA 22,643,869.38         2.20%

31‐Dec‐20 Canada Housing Trust 2.35% 15‐Jun‐23 104.94 AAA 20,988,860.60         2.04%

31‐Dec‐20 Canada Housing Trust 2.55% 15‐Mar‐25 108.35 AAA 10,835,344.70         1.05%

31‐Dec‐20 Canada Housing Trust 1.90% 15‐Sep‐26 106.71 AAA 11,737,739.75         1.14%

31‐Dec‐20 Canada Housing Trust 2.35% 15‐Jun‐27 109.95 AAA 5,497,288.55           0.53%

Provincial and Provincial Guarantee Bonds

31‐Dec‐20 Province of Alberta 2.55% 15‐Dec‐22 104.40 AA 20,879,475.60         2.03%

31‐Dec‐20 Province of Alberta 2.65% 1‐Sep‐23 105.92 AA 6,355,065.54           0.62%

31‐Dec‐20 Province of Alberta 2.35% 1‐Jun‐25 107.30 AA 8,047,186.43           0.78%

31‐Dec‐20 Province of Alberta 2.20% 1‐Jun‐26 107.25 AA 6,434,908.14           0.63%

31‐Dec‐20 Province of Alberta 2.55% 1‐Jun‐27 109.80 AA 8,784,111.84           0.85%

31‐Dec‐20 Province of Alberta 2.90% 1‐Dec‐28 113.02 AA 4,520,756.68           0.44%

31‐Dec‐20 Province of Alberta 2.90% 20‐Sep‐29 113.23 AA 16,419,030.20         1.60%

31‐Dec‐20 Province of British Columbia 3.25% 18‐Dec‐21 102.93 AAA 22,644,917.46         2.20%

31‐Dec‐20 Province of British Columbia 2.70% 18‐Dec‐22 104.74 AAA 8,378,885.52           0.82%

31‐Dec‐20 Province of British Columbia 2.30% 18‐Jun‐26 108.24 AAA 10,824,134.00         1.05%

31‐Dec‐20 Province of British Columbia 2.55% 18‐Jun‐27 110.51 AAA 8,841,158.96           0.86%

31‐Dec‐20 Province of Manitoba 3.85% 1‐Dec‐21 103.31 AA 20,661,040.60         2.01%

31‐Dec‐20 Province of Manitoba 2.55% 2‐Jun‐23 105.22 AA 17,360,681.75         1.69%

31‐Dec‐20 Province of Manitoba 2.45% 2‐Jun‐25 107.73 AA 12,388,938.50         1.21%

31‐Dec‐20 Province of Manitoba 2.55% 2‐Jun‐26 109.11 AA 15,820,702.92         1.54%

31‐Dec‐20 Province of Manitoba 2.60% 2‐Jun‐27 110.25 AA 3,307,517.67           0.32%

31‐Dec‐20 Province of Manitoba 2.75% 2‐Jun‐29 112.23 AA 5,611,421.05           0.55%

31‐Dec‐20 Province of New Brunswick 3.35% 3‐Dec‐21 102.88 AA 5,143,887.85           0.50%

31‐Dec‐20 Province of New Brunswick 2.85% 2‐Jun‐23 105.91 AA 13,953,295.47         1.36%

31‐Dec‐20 Province of New Brunswick 2.60% 14‐Aug‐26 109.50 AA 5,474,903.30           0.53%

31‐Dec‐20 Province of New Brunswick 2.35% 14‐Aug‐27 108.63 AA 7,060,968.40           0.69%

 Portfolio Market Value 
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31‐Dec‐20 Province of Newfoundland  1.95% 2‐Jun‐22 102.35 A 3,070,532.16           0.30%

31‐Dec‐20 Province of Newfoundland  2.30% 2‐Jun‐25 106.75 A 5,337,670.70           0.52%

31‐Dec‐20 Province of Newfoundland  3.00% 2‐Jun‐26 110.98 A 16,647,035.10         1.62%

31‐Dec‐20 Province of Newfoundland  2.85% 2‐Jun‐28 111.68 A 4,467,334.44           0.43%

31‐Dec‐20 Province of Newfoundland  2.85% 2‐Jun‐29 111.92 A 5,596,048.95           0.54%

31‐Dec‐20 Province of Newfoundland  3.30% 17‐Oct‐46 116.49 A 3,494,708.61           0.34%

31‐Dec‐20 Province of Nova Scotia 2.15% 1‐Jun‐25 106.47 AA 3,194,057.25           0.31%

31‐Dec‐20 Province of Nova Scotia 2.10% 1‐Jun‐27 107.27 AA 7,508,603.97           0.73%

31‐Dec‐20 Province of Ontario 3.15% 2‐Jun‐22 104.09 AA 33,310,288.32         3.24%

31‐Dec‐20 Province of Ontario 2.85% 2‐Jun‐23 105.95 AA 21,189,220.20         2.06%

31‐Dec‐20 Province of Ontario 2.60% 2‐Jun‐27 110.40 AA 23,183,738.55         2.26%

31‐Dec‐20 Province of Ontario 2.90% 2‐Jun‐28 113.25 AA 16,987,138.05         1.65%

31‐Dec‐20 Province of Quebec 3.50% 1‐Dec‐22 106.13 AA 13,797,331.99         1.34%

31‐Dec‐20 Province of Quebec 3.00% 1‐Sep‐23 106.94 AA 2,138,803.14           0.21%

31‐Dec‐20 Province of Quebec 3.75% 1‐Sep‐24 111.77 AA 5,588,515.95           0.54%

31‐Dec‐20 Province of Quebec 2.60% 6‐Jul‐25 108.90 AA 2,352,150.47           0.23%

31‐Dec‐20 Province of Quebec 2.50% 1‐Sep‐26 109.41 AA 21,882,805.60         2.13%

31‐Dec‐20 Province of Quebec 2.75% 1‐Sep‐27 111.91 AA 11,190,915.70         1.09%

31‐Dec‐20 Province of Quebec 2.75% 1‐Sep‐28 112.76 AA 6,765,810.00           0.66%

31‐Dec‐20 Province of Saskatchewan 3.20% 3‐Jun‐24 109.06 AAA 15,268,191.54         1.49%

31‐Dec‐20 Province of Saskatchewan 2.65% 2‐Jun‐27 110.50 AA 17,679,638.88         1.72%

31‐Dec‐20 New Brunswick Municipal Finance Corp 2.90% 14‐Jun‐21 101.12 AA 3,415,698.48           0.33%

31‐Dec‐20 New Brunswick Municipal Finance Corp 3.30% 15‐May‐23 106.16 A 3,670,839.90           0.36%

31‐Dec‐20 New Brunswick Municipal Finance Corp 2.95% 8‐Dec‐23 106.53 A 4,909,967.70           0.48%

Municipal Bonds

31‐Dec‐20 City of Barrie 2.40% 20‐Jun‐29 107.43 AA 3,547,305.58           0.35%

31‐Dec‐20 City of Hamilton 5.05% 19‐Jun‐21 102.19 AA 3,125,031.36           0.30%

31‐Dec‐20 City of Hamilton 1.75% 3‐Nov‐32 99.36 AA 3,424,835.79           0.33%

31‐Dec‐20 City of London 2.10% 16‐Mar‐24 104.49 AAA 1,044,920.00           0.10%

31‐Dec‐20 City of London 2.65% 2‐Apr‐27 108.81 AAA 5,679,621.00           0.55%

31‐Dec‐20 City of Montreal 3.50% 1‐Sep‐23 108.08 AA 8,322,187.64           0.81%

31‐Dec‐20 City of Montreal 3.00% 1‐Sep‐25 110.16 AA 6,609,552.48           0.64%

31‐Dec‐20 City of Montreal 2.75% 1‐Sep‐26 109.98 AA 4,399,391.80           0.43%

31‐Dec‐20 City of Montreal 3.00% 1‐Sep‐27 112.36 AA 4,494,221.68           0.44%

31‐Dec‐20 City of Montreal 2.30% 1‐Sep‐29 107.93 AA 10,792,651.50         1.05%

31‐Dec‐20 City of Montreal 3.15% 1‐Dec‐36 115.74 AA 4,629,498.48           0.45%

31‐Dec‐20 City of Montreal 3.50% 1‐Dec‐38 120.66 AA 12,065,805.50         1.17%

31‐Dec‐20 City of Ottawa 2.00% 23‐Apr‐23 103.38 AAA 5,336,423.98           0.52%

31‐Dec‐20 City of Ottawa 3.05% 23‐Apr‐46 114.49 AAA 4,007,235.44           0.39%

31‐Dec‐20 City of Toronto 3.50% 6‐Dec‐21 103.05 AA 5,152,612.00           0.50%

31‐Dec‐20 City of Toronto 3.40% 21‐May‐24 109.49 AA 14,233,476.01         1.39%

31‐Dec‐20 City of Toronto 2.40% 7‐Jun‐27 108.84 AA 10,884,282.90         1.06%

31‐Dec‐20 City of Toronto 3.50% 2‐Jun‐36 120.86 AA 3,625,736.94           0.35%

31‐Dec‐20 City of Vancouver  3.45% 2‐Dec‐21 102.97 AAA 8,237,467.36           0.80%

31‐Dec‐20 City of Vancouver  3.75% 24‐Oct‐23 109.17 AAA 4,366,754.28           0.42%

31‐Dec‐20 City of Vancouver  2.85% 3‐Nov‐27 112.12 AAA 4,484,788.76           0.44%

31‐Dec‐20 City of Winnipeg 4.10% 1‐Jun‐45 132.37 AA 4,235,912.38           0.41%
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31‐Dec‐20 Municipal Finance Authority of BC 4.15% 1‐Jun‐21 101.63 AAA 14,228,358.20         1.38%

31‐Dec‐20 Municipal Finance Authority of BC 2.15% 3‐Jun‐24 105.50 AAA 5,528,304.33           0.54%

31‐Dec‐20 Municipal Finance Authority of BC 3.05% 23‐Oct‐28 114.67 AAA 10,951,293.08         1.07%

31‐Dec‐20 Municipal Finance Authority of BC 2.55% 9‐Oct‐29 111.30 AAA 11,018,334.00         1.07%

31‐Dec‐20 Niagara Regional Municipality 3.00% 3‐Jul‐25 109.24 AA 3,277,140.00           0.32%

31‐Dec‐20 Quebec City 3.15% 8‐Dec‐25 110.77 AA 2,769,368.10           0.27%

31‐Dec‐20 Regional Mucipality of Peel 3.50% 1‐Dec‐21 102.99 AAA 12,358,443.48         1.20%

31‐Dec‐20 Regional Mucipality of Peel 2.30% 2‐Nov‐26 107.80 AAA 5,928,941.59           0.58%

31‐Dec‐20 Regional Mucipality of Halton 3.30% 2‐Jun‐23 106.61 AAA 6,769,544.50           0.66%

Schedule I Banks

31‐Dec‐20 Bank of Montreal 3.40% 23‐Apr‐21 100.94 AA 10,094,425.40         0.98%

31‐Dec‐20 Bank of Montreal 2.12% 16‐Mar‐22 102.09 AA 2,041,837.98           0.20%

31‐Dec‐20 Bank of Montreal 2.27% 11‐Jul‐22 102.81 AA 2,056,225.72           0.20%

31‐Dec‐20 Bank of Montreal 2.89% 20‐Jun‐23 105.76 AA 7,402,913.49           0.72%

31‐Dec‐20 Bank of Montreal 2.70% 11‐Sep‐24 107.25 AA 5,362,722.20           0.52%

31‐Dec‐20 Bank of Montreal 4.61% 10‐Sep‐25 117.47 AA 4,111,372.44           0.40%

31‐Dec‐20 Bank of Montreal 3.19% 1‐Mar‐28 113.88 AA 15,373,519.88         1.50%

31‐Dec‐20 Bank of Nova Scotia 3.27% 11‐Jan‐21 100.04 AA 5,001,865.90           0.49%

31‐Dec‐20 Bank of Nova Scotia 2.87% 4‐Jun‐21 101.08 AA 4,043,393.04           0.39%

31‐Dec‐20 Bank of Nova Scotia 2.36% 8‐Nov‐22 103.51 AA 5,175,369.25           0.50%

31‐Dec‐20 Bank of Nova Scotia 2.98% 17‐Apr‐23 105.52 AA 7,386,642.13           0.72%

31‐Dec‐20 Bank of Nova Scotia 2.29% 28‐Jun‐24 105.57 AA 4,222,867.00           0.41%

31‐Dec‐20 Bank of Nova Scotia 2.62% 2‐Dec‐26 109.43 AA 17,509,185.76         1.70%

31‐Dec‐20 Bank of Nova Scotia 3.10% 2‐Feb‐28 113.14 AA 5,656,987.85           0.55%

31‐Dec‐20 Canadian Imperial Bank  2.04% 21‐Mar‐22 102.03 AA 1,020,293.89           0.10%

31‐Dec‐20 Canadian Imperial Bank  2.30% 11‐Jul‐22 102.87 AA 7,200,550.77           0.70%

31‐Dec‐20 Canadian Imperial Bank  2.97% 11‐Jul‐23 106.05 AA 3,181,552.59           0.31%

31‐Dec‐20 Canadian Imperial Bank  3.30% 26‐May‐25 110.87 AA 22,174,061.20         2.16%

31‐Dec‐20 Royal Bank of Canada  2.00% 21‐Mar‐22 101.98 AA 5,098,994.15           0.50%

31‐Dec‐20 Royal Bank of Canada  2.95% 1‐May‐23 105.56 AA 10,555,745.10         1.03%

31‐Dec‐20 Royal Bank of Canada  4.93% 16‐Jul‐25 118.40 AA 5,920,023.25           0.58%

31‐Dec‐20 Toronto Dominion Bank 2.05% 8‐Mar‐21 100.32 AA 6,520,824.57           0.63%

31‐Dec‐20 Toronto Dominion Bank 2.62% 22‐Dec‐21 102.23 AA 5,111,430.00           0.50%

31‐Dec‐20 Toronto Dominion Bank 3.23% 24‐Jul‐24 108.95 AA 22,879,767.33         2.23%

Cash and Cash Equivalents

31‐Dec‐20 Cash

31‐Dec‐20 First Ontario Credit Union 1.05% 14‐Oct‐21 100.00 20,000,000.00         1.95%

One Investment Program

31‐Dec‐20 Canadian Equity Portfolio 47,687,919.33         4.64%

31‐Dec‐20 Canadian Coporate Bond Portfolio 5,686,393.47           0.55%

Total Fund 1,027,634,980.44  100.00%
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Hamilton Future Fund 
Below are the Hamilton Future Fund securities and credit ratings6 as at December 31, 2020. As shown in 
the list below, the Hamilton Future Fund also held equity investments through the One Investment Program. 
The Hamilton Future Fund investment in the One Investment Program Canadian Equity Portfolio had a 
market value of $1.9 million and book value of $1.5 million. In addition to the securities below, 2,000 
common shares of Hamilton Utilities Corporation were also held in the portfolio as at December 31, 2020. 
These shares are not listed in the total portfolio shown below. 

 

 

 
6 Credit ratings are provided by RBC. Credit rating data is collected from 3 major rating agencies (S&P, Moody’s and DBRS) if available. 
“AA” includes AA-, AA, AA+ or an equivalent rating. “A” includes A-, A, A+ or an equivalent rating. Rating field will be blank if no rating 
is available. All results are based on highest available rating. 

Date Issuer Name

Coupon 

Rate

Maturity 

Date

Market 

Price

Credit 

Rating

($) (%)

Provincial and Provincial Guarantee Bonds

31‐Dec‐20 Province of Alberta 0.02 6‐Jan‐25 107.30 AA 2,145,916.38     4.01%

31‐Dec‐20 Province of Alberta 0.02 1‐Jun‐26 107.25 AA 2,144,969.38     4.00%

31‐Dec‐20 Province of British Columbia 0.03 18‐Dec‐22 104.74 AAA 4,503,650.97     8.41%

31‐Dec‐20 Province of Manitoba 0.03 2‐Jun‐27 110.25 AA 2,205,011.78     4.12%

31‐Dec‐20 Province of Manitoba 0.03 28‐Jun‐21 113.68 A 1,136,767.03     2.12%

31‐Dec‐20 Province of Newfoundland 0.03 26‐Jun‐21 110.98 A 2,219,604.68     4.14%

31‐Dec‐20 Province of Newfoundland 0.03 17‐Oct‐46 116.49 A 1,164,902.87     2.17%

31‐Dec‐20 Province of Nova Scotia 0.02 1‐Jun‐25 106.47 AA 2,129,371.50     3.97%

31‐Dec‐20 Province of Nova Scotia 0.02 1‐Sep‐30 106.36 AA 2,127,216.22     3.97%

31‐Dec‐20 Province of Ontario 0.03 6‐Feb‐22 104.09 AA 2,081,893.02     3.89%

31‐Dec‐20 Province of Ontario 0.03 2‐Jun‐23 105.95 AA 4,237,844.04     7.91%

31‐Dec‐20 Province of Ontario 0.03 5‐Feb‐25 108.33 AA 2,274,845.71     4.25%

31‐Dec‐20 Province of Ontario 0.03 2‐Jun‐27 110.40 AA 2,207,975.10     4.12%

31‐Dec‐20 Province of Quebec 0.03 1‐Sep‐27 111.91 AA 2,797,728.93     5.22%

31‐Dec‐20 New Brunswick Municipal Financial Corp 0.03 30‐Nov‐22 104.82 AA 2,096,460.00     3.91%

Municipal Bonds

31‐Dec‐20 City of London 0.03 7-Mar-25 107.04 AAA 321,114.00 0.60%

31‐Dec‐20 City of Montreal 0.03 25-Sep-21 110.16 AA 2,285,803.57 4.27%

31‐Dec‐20 City of Montreal 0.03 1-Sep-27 112.36 AA 1,123,555.42 2.10%

31‐Dec‐20 City of Montreal 0.03 1-Dec-36 115.74 AA 1,157,374.62 2.16%

31‐Dec‐20 City of Toronto  0.02 24-Jun-26 108.24 AA 1,948,235.81 3.64%

31‐Dec‐20 City of Toronto  0.02 7-Jun-27 108.84 AA 1,088,428.29 2.03%

Schedule I Banks

31‐Dec‐20 Bank of Nova Scotia  0.03 2‐Feb‐28 113.14 AA 848,548.18        1.58%

31‐Dec‐20 Canadian Imperial Bank  0.02 21‐Mar‐22 102.03 AA 3,060,881.67     5.71%

31‐Dec‐20 Canadian Imperial Bank  0.03 26‐May‐25 110.87 AA 554,351.53        1.03%

Cash and Cash Equivalents

31‐Dec‐20 CLASSIFIED STIF I         10.00 3,784,252.51 7.06%

31‐Dec‐20 Cash ‐                       0.00%

One Investment Program

31‐Dec‐20 Canadian Equity Portfolio 1,928,327.78      3.60%

Total Fund 53,575,030.99  100.00%

Portfolio Market Value
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Aon 11  

 
 
 
 
 
 
 

Restrictions 

Constraints Policy 
Complied with 

Yes/No
The City shall not invest more than 25% of the portfolio in short-term debt 
issued or guaranteed by the City.  

Yes 

 
Total Investment in 'A' or equivalent rated debt on purchase most not exceed 
35% of the market value of the City's bond portfolio.

Yes 

 
The City shall not invest in a security that is expressed or payable in any currency 
other than Canadian dollars with exception of investments specified in Section 
4.07 and footnote 6 of Appendix “A” of the SIP&P.

Yes 

 
The City shall not invest in a security issued or guaranteed by a school board or 
similar entity unless the money raised by issuing the security is to be used for 
school purposes.  

 

Yes 

Permitted ranges                                                                                               (%) 
Federal issues 0-100 Yes

 
Provincial holdings in aggregate 0-100 Yes

 
Single province exposure 0-50 Yes

 
Individual non-federal/non provincial holdings * 0-10 Yes
  
Non-federal/non provincial holdings in aggregate 0-50 Yes

 
Municipal issues *  
- individual muni issue rated “AAA” 0-10 Yes

 
- individual muni issue rated “AA” 0-10 Yes

 
- individual muni issue rated “A” 0-5 Yes

 
Municipal holdings in aggregate 
 
Banks and Credit Unions in aggregate

0-30 
 

0-50 

Yes 
 

Yes
 

Short-term securities 0-50 Yes
 

Portfolio duration 1-6 Years Yes

* Except for City of Hamilton issues which have a limit of 25%
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Aon 12  

As at December 31, 2020 on a combined basis, the Funds were being managed in a manner that is 
consistent with the minimum quality requirements, maximum quantity restrictions and all other restrictions 
imposed on the Funds. Securities lending is allowed, and as such, monies were loaned during the year for 
the purpose of generating revenues for the Funds. In managing the securities lending program, RBC 
complied with the constraints described in the Securities Lending Letter Agreement dated as of January 6, 
2003, as amended. (The most recent amendment dated effective as of March 1, 2019). The ratings were 
assumed to be the same for all issues of an issuer. Throughout the year, reports are provided by RBC to 
the CIO on a weekly basis, showing the securities that the City invested in for the Reserve Fund and the 
Hydro Fund together with each security’s market value. 
 
In addition, on monthly basis, RBC provides CIO with compliance reports7, indicating whether or not the 
Funds were consistent with terms, conditions and guidelines stipulated in the SIP&P. Securities that not 
consistent with the terms, conditions and guidelines stipulated in the SIP&P are reviewed and action is 
taken to remedy the situation as soon as possible. 
 
Aon has reviewed these compliance reports for 2020 and confirms the compliance reports indicate the 
Funds were consistent with the terms, condition and guidelines stipulated in the SIP&P at each month end 
throughout 2020. 
 

 
7 Starting in 2019, the City engaged RBC as an independent third party to provide monthly compliance reports as part of 
their overall engagement with RBC. These reports assist the City to identify any potential deviations from a compliance 
perspective. These reports are exclusive of the One Investment Program, however, with inclusion of the One 
Investment Program the Funds remain in compliance with the terms, conditions and guidelines as stipulated in the 
SIP&P. The City is working with RBC to incorporate the One Investment Program investments in the monthly 
compliance reports, which is expected to be implemented in the second half of 2021.  
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Aon 13  

Activity and Transactions 

Activity every month consists of: 
1) Cash Inflows: Proceeds from bond maturities and sales, contributions/transfers and investment 

income; and 
2) Cash Outflows: Funds for bond purchases, distributions and other required outflows. 

 
For the City of Hamilton Reserve Fund, cash inflows were $171.5 million, consisting of $90.6 million in sales 
and maturities, $27.5 million in investment income and $53.4 million in contributions/transfers. Cash 
outflows were also $171.5 million and consisted of $26.3 million in purchases and $145.2 million in 
distributions. 
 
For the Hamilton Future Fund, cash inflows were $7.4 million, consisting of $5.0 million in sales and 
maturities, $1.1 million in investment income and $1.3 million in contributions/transfers. Cash outflows were 
also $7.4 million and consisted of $6.2 million in purchases and $1.2 million in distributions. 

The records of each activity are summarized in the custodial statements of RBC on a monthly basis. Aon 
uses these monthly statements to record and reconcile all of the transactions noted above.  
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Certificate by Chief lnvestments Officer

This Certificate by the Chief lnvestments Officer applies to the City of Hamilton Reserve Fund and the
Hamilton Future Fund ("the Funds').

The undersigned hereby confirms that throughout the reporting period of 2020:

1. The management of the Funds was in accordance with all the terms, conditions and guidelines
stipulated in the SIP&P in effec{ during 2020.

2. The Funds were managed in compliance with the Municipal Act, 2001, S.O. 2001 , c.25, and Ontario
Regulation 438197 that was in effect in 2020.

3. The Chief lnvestments Officer, who manages the Funds, complied at all times and in all respects with
the Code of Ethics and Standard of Professional Conduct as promulgated by the CFA lnstitute.

4. The Chief lnvestments Officer managed the Funds' assets with the care, diligence and skill that an
investment manager of ordinary prudence would use in dealing with the assets of these types of Funds.

Certified by,

Chief lnvestments Officer
City of Hamilton
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