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2023 Water, Wastewater and Stormwater Budget

2023 RATE BUDGET
Operating Snap Shot
« $272.4 M Total Program Expenditures

« $269.4 M Rate Revenue
« $3.0 M Non-Rate Revenue

Impact of Recommended 2023
Rate Increases on a Typical
Residential Bill: 6.49%

Capital .
Based on annual water consumption of

« $255.3 M Rate Capital Program 200m?
* 46% Water
* 42% Wastewater
 12% Storm

« $3.27 B capital investment forecast (2023 to 2032)

« $0.57 B increase from last year’s 10-year forecast
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2023 Water, Wastewater and Stormwater Budget

Summary of the 2023 Operating Budget y
2022 2023

Restated Requested 2023 Requeséﬁc; ri 2222 Restated

($ millions) Budget Budget g
$ %

Expenditures
Program Expenditures $ 984 $ 1085 $ 10.1 10.3%
Capital/Debt / Reserve Financing $159.4 $163.9 $ 45 2.8%
Total Expenditures $ 257.9 $272.4 $14.6 5.7%
Revenues
Rate Revenue $ 2549 $ 269.4 $14.5 57%
MNon-Rate Revenue $ 29 $ 30 $ 0.1 3.0%
Total Revenue $ 257.9 $272.4 $14.6 5.7%
Average Residential o
Water /| Wastewater / Storm Bill $623.85 $877.30 $53.45 6.49%

Note: Anomalies due to rounding
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2023 Water, Wastewater and Stormwater Budget

2023 RATE CAPITAL BUDGET
Sources of Funding

$133.4 M from Operating 2023 CAPITAL BUDGET

$255.3 Million

$ 72.8 M Development Charges
$ 23.9 M Work-in-progress (WIP) ]
$ 14.9 M Debt

$ 7.1 M Reserves —
$ 3.2 M Grants —

= $255.3 M Gross Capital Funding RatePunded, Development

6% Charges, 29%
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2023 Water, Wastewater and Stormwater Budget

2023 METERED ACCOUNTS & REVENUE BY SECTOR
Where the $ come from

Metered Accounts by Sector Consumption by Sector

Residential ICI & Multi Residential Residential IClI & Multi Residential
93% 7% 50% 50%

Dy D, D
»:) »ﬂ) »»

by By By B
’» 2 3 I
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FINANCING STRATEGY
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% Change

7%
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1%
0%
-1%
-2%
-3%

Average Res.
Increase

2023 Water, Wastewater and Stormwater Budget
10 YEAR RATE INCREASE TREND
Water & Wastewater/Storm Rate Changes
2014 to 2023

6.49%
Average 4.68%

4.85%

A 00% 4.20% 4.70% A.50% 4.66% 4.28% a4.27%
G S -
3.08% 3.27% 3.25% N 3.39%
- il 2.71% 0 829%
5 08% 2.23% N[ 0-88%
Average 2.33% -
_Jq_
-1.83%
2014 2015 2016 2017 2018 2019 2020 2021 2022 2023
asspmNot Adjusted for Inflation Adjusted for Inflation
2014 2015 2016 2017 2018 2019 2020 2021 2022 2023
$ 2322|%$ 2410|$ 2855|% 3060 |$ 29.75|% 3220|$ 29.70|$ 32.20|$ 39.05|$ 53.45
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2023 Water, Wastewater and Stormwater Budget

2023 RESIDENTIAL AVERAGE BILL

$53.45

Recommended

$823.85 $877.30

2022 Residential Bill 6.49% 2023 Residential Bill

Recommended
Change (%)

Impact of Recommended 2023 Water and Wastewater/Storm Rate

Increases on a Typical Residential Bill: 6.49%
Based on annual water consumption of 200m?3
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2023 Water, Wastewater and Stormwater Budget

2023 RATE INCREASE DRIVERS

Drivers of 6.49% Rate Increase

Operating Expenditures
4.54%

Capital Financing
1.95%
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2023 Water, Wastewater and Stormwater Budget

2023 RATE SUPPORTED FINANCING STRATEGY

2022 vs 2023 Financing Strategy Average
Residential Increase

1K)
11.0% 10.04% 0.959% 10.04% 10.06% 10.07% g gye, 10.06% 9.99% 9.99%
10.0% o / 4 ——— ¥ < 2

9.0%
L¥]

8.0% —

7.0% / 6.45% 6.36%

6.0%

% Increase

5.0%
4.0%

3.0% -
2023 2024 2025 2026 2027 2028 2029 2030 2031 2032

2022 2023
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2023 Water, Wastewater and Stormwater Budget

2023 RATE SUPPORTED FINANCING STRATEGY

2022 vs 2023 Financing Strategy Average

Residential Increase

$200
$180
$160
$140
$120
$100

$80

$60

$40 : : : : : :
=Nl nne |
SO

2023 2024 2025 2026 2027 2028 2029 2030 2031 2032

Avg Res. $ Increase

W 2022 2023
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CONSUMPTION TRENDS AT A GLANCE
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2023 Water, Wastewater and Stormwater Budget

RESIDENTIAL WATER CONSUMPTION

L = @

2014 2022 2014 2022
+ 11,900 accounts + 5.2% increase
8.9% increase in consumption
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2023 Water, Wastewater and Stormwater Budget

4 YEAR WATER CONSUMPTION FORECAST (M3)

Halton (= AND
\\ 1 ‘/\,'/ oumw
(Aldershot (Caledonia & Cayuga

Water Only) Water Only)
2022 — 2025 2022 — 2025 2022 — 2025 2022 — 2025
SLIGHT GROWTH SLIGHT DECLINE CONSISTENT SLIGHT GROWTH

Residential ICl/ Multi Res
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2023 Water, Wastewater and Stormwater Budget

ICl & MR CONSUMPTION FORECAST

Industrial/Commercial/Institutional & Multi-Res
Water Consumption

S

Consumption (000s m3)

Budgeted consumption has been decreased for the 2023 Budget to just
over 28M m3
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MUNICIPAL COMPARATORS AFFORDABILITY
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2023 Water, Wastewater and Stormwater Budget

HOW DOES HAMILTON COMPARE?

*Kitchener: $1,566 ($208)
& Norfolk: $1,539

N West-Lincoln: $1,263 2022 Water Bill
N Cambridge: $1,199 Residential
*London: $1,183 ($216) 200m¥ (year)
*Waterloo: $1,083 ($115)
~ Haldimand: $1,062
*Guelph: $1,068 ($84) Survey Average
\ Hamilton A St. Catharines: $1,050 51,084
N ~ Brantford: $981
Sti‘l’,lrc'?l‘::;er 4 A Halton: $952
\ Stormwater A Durham: $937 Hamilton provides three

not Toronto: $852
Included : .

*Comparators with a separate (; = Hamilton: $824

storm fee (annualized amount) % .

A Comparators where Pee" $699 (5113)

Stormwater funded by property tax

services for less than some

municipalities which offer
two

17 HHamﬂton ‘ CORPORATE SERVICES



2023 Water, Wastewater and Stormwater Budget

ARREARS TAX ROLL TRANSFERS

(M)
4.70
25,000 > $5.00
$4.00
20,000 $4.00
$3.00
3 —
§ 15,000 $3.00 é
S $2.30 <
< 3
5 S
5 10,000 $200 »
L ]
£ o
- -
= <<
5,000 $1.00
0 $S0.00
2017 2018 2019 2020 2021 2022*

Arrears Value

mmmm Number of Accounts Transferred to Tax Roll
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CAPITAL INVESTMENTS AT A GLANCE
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2023 Water, Wastewater and Stormwater Budget

LONG TERM CAPITAL PROGRAM

—— e

_________________ 7~ 20232032 @ AtaGlance
2023 " 20232026 = |  &3778
- $255.3M |  $1.29B | |
WESERER | | Wastewater: i Wastewater: i
S%EZQ)M $587.4M (46%) $1.456B (45%)
S\i\’lage“ Water: . Water:
IM : o | i |
| S520OM(41%) 1 $1.377B (42%)
Storm: | ~ Storm:
| l | Storm: |
| $31.3 (12%)  emmmm— ' $171.7M (13%) i |
I ™~ $0.441B (13%)
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2023 Water, Wastewater and Stormwater Budget

10 YEAR CAPITAL PROGRAM
How much we plan to spend

Total 10 Year Capital- $3.27 Billion
Water / Wastewater / Storm
Woodward WWTP Expansion &
Woodward WTP Upgrades
500 € >
450 429.5
399.9 I 485 1

@ 400
E 367.7 157.5
S 350 had
o 307.5

300 § 281.6

255.3 2529

250 - 236.9

200 -

150 -

100 -

50
2023 2024 2025 2026 2027 2028 2029 2030 2031 2032
@ Rate Supported &DC Supported
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2023 Water, Wastewater and Stormwater Budget

10 YEAR CAPITAL STRATEGY
How will we pay for it

Capital Financing Plan
350.0
53“4” $259M
300.0 \'._._____ — \
DC EXEMPTION FUNDING | “~ o — \
250.0 / -
@
=
= 200.0 —
= ) $164M e
_o-""-'_‘-'-'-
= —
1500 RATE CONTRIBUTION
100.0 -
50.0 -
/DEET CHARGES
0.0
2022 2023 2024 2025 2026 2027 2028 2029 2030 2031 2032

Contribution to capital increasing from $164M in 2023 to $269M in 2032

Largely due to increase in capital construction
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DEBT FUNDING AT A GLANCE
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2023 Water, Wastewater and Stormwater Budget

10 YEAR CAPITAL STRATEGY
What does our debt look like?

Water / Wastewater / Storm Outstanding Debt

1400 1375
1313 1290
1200 1207 1202
1093 117
1000
858 906 1007
2 800 s ] 788 1 1 ] 960 |
o 669 011
E 647 458 861
= 600 : 458 . I . I - I
349
400 335 — ™ m— - - 1|
200 15 424 419 407

2023 2024 2025 2026 2027 2028 2029 2030 2031 2032

E Funded from Rates |Funded from DC's

M ‘ CORPORATE SERVICES




2023 Water, Wastewater and Stormwater Budget

10 YEAR CAPITAL STRATEGY

How much does our debt cost?

Projected Debt Charges
Water / Wastewater / Storm

160.0

1342 1363 136.1

131.4
140.0 1234

120.0 113.3
98.4

797 846 848

$Millions

78.5 [
|| 59 5 _59.?_ Bd'jf
46.7

—
L= = B - |
S S
=N = |

53.7 34.5

40.0 287 2.

2D D Ij -'-Ii- | n-3-] -'-3- i ﬂ-] '-1 -. r -51 -] lj
0.0
2023 2024 2025 2026 2027 2028 2029 2030 2031 2032
“Funded from Rates  wFunded from DC's
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2023 Water, Wastewater and Stormwater Budget

10 YEAR CAPITAL STRATEGY
How much does our debt cost?

Tax and Rate Supported Debt Charges
(000's)

$150,000
Council Approved Tax

5140000 & Rate Debt Limit

S200,000
580,000
560,000
540,000

o I
5.

Forecast Forecast Forecast Forecast Forecast Forecast Forecast Forecast Forecast Forecast
2024 2031 2032
e Tax Debt Fate Debt e Council Tax & Rate Limit
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2023 Water, Wastewater and Stormwater Budget

10 YEAR CAPITAL STRATEGY
How much does our debt cost?

Development Charge Supported Debt Charges
1
('DDU 5] Council Approved
DC Debt Limit

£120,000
410,000
&0,000
50,000
40,000
0,000

5-

aaaaa i Forecast Forecast Forecast Forecast Forecast Forecast Forecast Forecast Forecast
023 2024 2025 2028 2027 2028 s 2030 031 iE
OC Debt s | DC Lirnit

M ‘ CORPORATE SERVICES



2023 Water, Wastewater and Stormwater Budget

10 YEAR CAPITAL STRATEGY
How much reserves will we use?

Water/ Wastewater/ Storm Reserve Forecast
Excludes Provincial Subsidy and Meter Replacement Reserve
90,000
80,000 -}
70,000 +——m—m— _ s .
60,000 | —m—m——— — — W :
» —— S— o
— —————— ///’A Z
é 50,000 — —
“ 40,000 e ——
30,000 e —
777 =
20,000 +— — B
777
10,000 +—
0 .
2022 2023 2024 2025 2026 2027
Year
= Water *. Storm Sewers m Wastewater
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2023 Water, Wastewater and Stormwater Budget

PROPOSED NEXT STEPS

December 2, 2022 GIC Rate Budget Meeting (note 1)

December 7, 2022 Council Approval of 2023 Rate Budget

Note:
1. If needed
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