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Reaching the interest rate summit
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Inflation globally has eased significantly

CPI Inflation (% Yr/Yr)
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The path back down for interest rates can still be difficult
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Per-capita consumer spending already declining similarly to prior recessions

Percentage change in real per capita consumer spending
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Some areas of spending that have actually increased since 2022 still well below
2019 levels

Change in real per capita consumer spending (%)
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...likely even more so in Canada given greater signs of labour market loosening
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Inflation excluding shelter has been under control since the summer
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The inflation buffet...there’s something for everyone
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Interest rate and FX forecasts
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Bank of Canada may have to cut more than markets anticipate...
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...because income growth hasn’t been as strong for households refinancing in
2025 and beyond

Annualized percent change in the average household income for a
homeowner with a mortgage since...
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Economic projections: Growth should start to recover in 2025 if the BoC plays
its cards right
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Evidence of population growth boosting housing costs (l),
but not inflation in other areas (r)
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Immigration-fuelled labour force growth easier for some
provinces to absorb than others

Unemployment rates among new immigrants
(landed 5 years or less, %)
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Housing starts haven’t lagged population growth to the same extent in Hamilton

Hamilton Toronto
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Key takeaways

CIBCO

Inflation is already back to target, with the exception of shelter costs. Interest rate
cuts should start before mid-year

The Bank of Canada needs to reduce interest rates enough this year to limit the
risk that future mortgage refinancing could have on consumer spending

Canadian consumer spending is already weak enough to achieve and maintain
inflation at 2%

Greater household debt in Ontario compared to other provinces could see
provincial growth underperform the national average in 2024 and 2025
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